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ITEM 7.01 REGULATION FD DISCLOSURE.
 
On March 23, 2020, O-I Glass, Inc. (the “Company”) posted to the Investors section of its website Frequently Asked Questions, and answers thereto (the
“FAQ Document”), concerning the Chapter 11 proceedings of the Company’s wholly owned subsidiary, Paddock Enterprises, LLC (“Paddock”), and
matters related thereto. A copy of the FAQ Document is furnished hereto as Exhibit 99.1 and is incorporated by reference herein.
 
The information set forth in this Item 7.01, including Exhibit 99.1, is being furnished and shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The information set forth in this
Item 7.01, including Exhibit 99.1, shall not be deemed incorporated by reference into any other filing under the Securities Act of 1933, as amended (the
“Securities Act”), or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.
 
Forward-Looking Statements
 
This Current Report on Form 8-K contains “forward-looking” statements related to the Company within the meaning of Section 21E of the Exchange Act
and Section 27A of the Securities Act. Forward-looking statements reflect the Company’s current expectations and projections about future events at the
time, and thus involve uncertainty and risk. The words “believe,” “expect,” “anticipate,” “will,” “could,” “would,” “should,” “may,” “plan,” “estimate,”
“intend,” “predict,” “potential,” “continue,” and the negatives of these words and other similar expressions generally identify forward-looking statements.
 
It is possible that the Company’s future financial performance may differ from expectations due to a variety of factors including, but not limited to, the
following: (1) the Company’s ability to obtain the benefits it anticipates from the Corporate Modernization, (2) risks inherent in, and potentially adverse
developments related to, the Chapter 11 bankruptcy proceeding involving Paddock, that could adversely affect the Company and the Company’s liquidity
or results of operations, including risks from asbestos-related claimant representatives asserting claims against the Company and potential for litigation and
payment demands against the Company by such representatives and other third parties, (3) the Company’s ability to accurately estimate its total asbestos-
related liability or to control the timing and occurrence of events related to outstanding asbestos-related claims, including but not limited to the Company’s
obligations to make payments to resolve such claims under the terms of its support agreement with Paddock, (4) the Company’s ability to manage its cost
structure, including its success in implementing restructuring or other plans aimed at improving the Company’s operating efficiency and working capital
management, achieving cost savings, and remaining well-positioned to address the Company’s legacy liabilities, (5) the Company’s ability to acquire or
divest businesses, acquire and expand plants, integrate operations of acquired businesses and achieve expected benefits from acquisitions, divestitures or
expansions, (6) the Company’s ability to achieve its strategic plan, (7) foreign currency fluctuations relative to the U.S. dollar, (8) changes in capital
availability or cost, including interest rate fluctuations and the ability of the Company to refinance debt at favorable terms, (9) the general political,
economic and competitive conditions in markets and countries where the Company has operations, including uncertainties related to Brexit, economic and
social conditions, disruptions in the supply chain, competitive pricing pressures, inflation or deflation, changes in tax rates and laws, natural disasters,
weather, pandemics and outbreaks of contagious diseases and other adverse public health developments, such as COVID-19, (10) the Company’s ability to
generate sufficient future cash flows to ensure the Company’s goodwill is not impaired, (11) consumer preferences for alternative forms of packaging, (12)
cost and availability of raw materials, labor, energy and transportation, (13) consolidation among competitors and customers, (14) unanticipated
expenditures with respect to data privacy, environmental, safety and health laws, (15) unanticipated operational disruptions, including higher capital
spending, (16) the Company’s ability to further develop its sales, marketing and product development capabilities, (17) the failure of the Company’s joint
venture partners to meet their obligations or commit additional capital to the joint venture, (18) the ability of the Company and the third parties on which it
relies for information technology system support to prevent and detect security breaches related to cybersecurity and data privacy, (19) changes in U.S.
trade policies, and the other risk factors discussed in the Company’s Annual Report on Form 10-K for the year ended December 31, 2019 and any
subsequently filed Annual Report on Form 10-K, Quarterly Reports on Form 10-Q or the Company’s other filings with the Securities and Exchange
Commission.
 

 



 

 
It is not possible to foresee or identify all such factors. Any forward-looking statements in this document are based on certain assumptions and analyses
made by the Company in light of its experience and perception of historical trends, current conditions, expected future developments, and other factors it
believes are appropriate in the circumstances. Forward-looking statements are not a guarantee of future performance and actual results or developments
may differ materially from expectations. While the Company continually reviews trends and uncertainties affecting the Company’s results or operations
and financial condition, the Company does not assume any obligation to update or supplement any particular forward-looking statements contained in this
document.
 
ITEM 9.01 Financial Statements and Exhibits.
 
(d) Exhibits.
 
Exhibit   
No.  Description
99.1  Frequently Asked Questions, dated March 23, 2020
   
104  Cover Page Interactive Data File (embedded within the Inline XBRL document)
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Date: March 23, 2020 By: /s/ John A. Haudrich
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FREQUENTLY ASKED QUESTIONS ABOUT PADDOCK CHAPTER 11 PROCEEDINGS
 
1. What was the purpose of the chapter 11 proceeding?
 

Paddock Enterprises, LLC (“Paddock”), a subsidiary of O-I Glass, Inc. and successor-by-merger to Owens-Illinois, Inc., initiated a chapter 11
proceeding for the purpose of fully and fairly resolving its outstanding historic and future asbestos liabilities on a final basis and in a manner beneficial
to all stakeholders.
 
Paddock’s asbestos liabilities arose as a result of its predecessor’s production and distribution of the Kaylo product line from 1948 to 1958, at which
point the Kaylo business was sold. Despite having sold and manufactured Kaylo products over a 10-year period that ended over 60 years ago,
Paddock’s predecessor spent the last four decades attempting to address and manage asbestos-related liabilities arising from these products. Over this
time period, it accrued over $5 billion in expense associated with its asbestos-related claims.
 
Even though it exited the Kaylo business in 1958, settlement demands were not declining consistently with a shrinking demographic of potential
claimants and claims involving decreasing product exposures. Given this trend, combined with Paddock’s predecessor’s history of asbestos-related
payments, it became clear that a chapter 11 process was the only way to ensure a final resolution for these liabilities in a fair and equitable manner.
Chapter 11 was determined to be the best path forward because of the unique legal provisions in bankruptcy law which were enacted by Congress to
allow companies to manage and address their asbestos-related liabilities through chapter 11. These asbestos-specific legal provisions of the Bankruptcy
Code provide a framework for Paddock to ensure that all valid claims—both current and future— can be identified, paid, and resolved with finality.
 
In December 2019, the company underwent a corporate restructuring under applicable Delaware law (the “Corporate Modernization”). The Corporate
Modernization was in the best interest of all stakeholders, including creditors and shareholders, because it avoided disruption to the company’s overall
business operations while ensuring that Paddock had the ability to access the funds necessary to satisfy valid asbestos-related and environmental
liabilities in full.
 
The fact remains that, through the chapter 11 proceeding, Paddock fully intends to pay all valid asbestos-related and environmental claims.

 
2. Is the chapter 11 process proceeding as expected?
 

Yes. Paddock remains focused on its primary goal in the chapter 11 proceeding: confirming a consensual resolution of its liabilities with its key
creditor groups, the asbestos claimants’ committee (the “Committee”) and the proposed future claimants’ representative, James Patton (“FCR”).
Paddock’s objective has remained unchanged since the first day of the bankruptcy filing, and the filings by the U.S. Trustee have not changed
Paddock’s strategy or ultimate goal in this case.

 
3. How do the U.S. Trustee’s recent challenges to the Corporate Modernization impact the chapter 11 process?
 

The filings by the U.S. Trustee have not impacted Paddock’s strategy or ultimate goal in this case in any way. Paddock remains committed to
addressing its legacy and future liabilities in a fair and appropriate manner and believes the chapter 11 process is the only way to do so. Paddock is
continuing to work diligently with its creditor constituencies towards achieving a consensual plan of reorganization.
 

 



 

 
The Corporate Modernization was undertaken in full compliance with Delaware law, and is based on an established legal framework that has been
widely and successfully used by other major companies. We fully stand behind this transaction and are confident that the Corporate Modernization will
withstand challenge.
 
Paddock entered the chapter 11 process fully expecting and understanding that its creditors (including the Committee and the FCR) would have
questions and would investigate the Corporate Modernization. Ultimately, the Corporate Modernization benefits all stakeholders. It allowed Paddock
to access the funds necessary to satisfy current and future asbestos-related and environmental claims, while maximizing the value available for all
stakeholders by avoiding significant disruption to the ongoing business operations of O-I Glass, Inc. and its operating subsidiaries.

 
4. Are the U.S. Trustee’s positions in this chapter 11 case unique to Paddock or consistent with a broader policy?
 

It is important to understand that the U.S. Trustee’s recent filings are consistent with its policy of heavily scrutinizing and challenging asbestos and
mass tort chapter 11 cases.  The U.S. Trustee’s filings in this case are therefore not unexpected.  In recent years, the U.S. Trustee has similarly raised
issues in other asbestos and mass tort chapter 11 cases, including with regard to the appointment of an FCR and to fully consensual plans.  The issues
raised often have been resolved consensually and requests to deny the appointment of an FCR candidate have generally been overruled.
 
Paddock believes that the U.S. Trustee’s focus on this case, including its inquiries into the types of claims paid historically, is a reflection of its recent
and evolving policy position regarding asbestos trusts in the chapter 11 context.  Paddock remains committed to working with the U.S. Trustee to
resolve any issues or concerns raised by that office, and ultimately believes that it will succeed in achieving its goals in the chapter 11 process.

 
5. Why is the U.S. Trustee objecting to the appointment of James Patton as FCR? Is this unusual?
 

The U.S. Trustee’s objection is not unexpected and is entirely consistent with the U.S. Trustee’s broader policy and approach toward mass tort and
asbestos chapter 11 cases generally.
 
The U.S. Trustee has similarly objected to proposed FCR candidates in several other mass tort and asbestos cases in recent years. To date, the U.S.
Trustee has not been successful in these objections. Notably, an objection to the appointment of Mr. Patton as FCR has never been upheld by a court. In
fact, in the past year, Mr. Patton was approved as FCR in another case before this same bankruptcy court.
 
Paddock stands behind its motion to appoint James Patton as FCR. Mr. Patton’s appointment is similarly supported by the Committee. Mr. Patton is
eminently qualified and has the necessary experience to serve as FCR, and has been vetted by numerous courts.

 
6. Why is the U.S. Trustee seeking an examiner?
 

An examiner is an independent third-party appointed by the court. Here, the U.S. Trustee has requested that an examiner be appointed to review both
the Corporate Modernization and the types of asbestos-related claims that have been paid by Paddock’s predecessor.
 
Paddock has opposed the request for an examiner. In addition, the representatives for key creditors in this case, the Committee and the FCR, both have
opposed appointment of an examiner.
 
In this case, the stakeholders most impacted by this transaction (the Committee and the FCR) are already examining the Corporate Modernization and
are more than competent to perform the diligence they deem necessary to ensure that the interests of the current and future claimants whom they
represent are protected. Appointing an examiner would create a duplicative layer of review and would needlessly delay the negotiation process to the
detriment of Paddock’s creditors.
 

 



 

 
Paddock intends to pursue a plan that ensures that only valid and legitimate asbestos-related claims will be paid. The chapter 11 process provides the
tools and transparency necessary to ensure that only a plan including such protections would ultimately be proposed and confirmed by the court.
 
Accordingly, appointing an examiner is duplicative and entirely unnecessary under the circumstances.

 
7. What happens if the bankruptcy court appoints an examiner?

 
Paddock believes the appointment of an examiner is unnecessary. However, if the court appoints an examiner, nothing will change—Paddock’s goals
in the chapter 11 process will remain the same and Paddock will continue to pursue a consensual plan process with its key creditors. There will be no
immediate impact upon the chapter 11 filing and the process will continue moving forward.
 
Regardless of whether an examiner is appointed, Paddock remains committed to addressing its legacy and future liabilities in a fair and appropriate
manner and to working with its creditor constituencies towards achieving a consensual plan of reorganization.

 
8. Do you expect other filings like this from the U.S. Trustee going forward?
 

It would not be uncommon nor unexpected given the U.S. Trustee’s policy goals. In nearly every other similar case in recent years, the U.S. Trustee
has filed oppositions to various standard proceedings in asbestos and mass tort chapter 11 cases, including to the appointment of the FCR and to the
approval of fully consensual plans. Although the U.S. Trustee has been largely unsuccessful in these attempts, the U.S. Trustee may continue to take
these positions going forward in this chapter 11 proceeding.
 
Regardless of the positions taken by the U.S. Trustee in Paddock’s chapter 11 case, Paddock remains committed to reaching a negotiated and
consensual plan of reorganization with its creditor constituencies, and is further committed to engaging with the U.S. Trustee to address any concerns.
 
Asbestos chapter 11 cases generally take time to reach a resolution, but we remain confident that we are on the right path and that the chapter 11
process will continue as anticipated.

 
9. When do you expect the process to be completed?
 

Paddock is committed to emerging from bankruptcy with a confirmed plan of reorganization as expediently as possible.
 
10. Will the current COVID-19 situation have any impact on the timeline for the process?
 

Paddock’s case is continuing to move forward as planned. The Delaware courts have suspended most in-person hearings through April 15, moving to
telephonic or video conferences where possible. Paddock is continuing to work towards a consensual plan of reorganization, as has always been its
intention.

 

 
 


